Attachment B

uoA] 14 01 yoeq Jamod SS3X9 SSPIACId

SNOYUIMD 558(D

o011 JUSWIISSAU| U0 uinay
10.°189°01% 2nusasy |enuuy |BJ0 1
000°000't$ Anb3 [ejoL
0007008} 1§ 1920 [B101 s = Loness
7 z apixou] uogie 13E20]
000'008°GL$ 1507 J08loid |e1USD pUE Say||a3es
2uBul LONSNGWDY y
10} 012 ‘leway |

seQ {RINjEN

SISATVNY Al = 1 029 + JejOS ‘PUIM
INIWILSIANI S .. \ ' REISUT S[qemeUsY

SalIagMBILS
‘sqJay Adeuln) ‘@on1a]
‘sjoddad 4aquinon) ‘saojewo]

-AJ1snpu unynouge
|eao| Loddns pue sanunoa g7 35 Suloqydisu
01 s221A43s Suissatold pappe anjea 2plAodd

luswiieal)
UoIIUIASI 2PIIING UBISIBA
‘UoIIUBARId SSUSSI|SWOH

CO>|_ 1404 @ n_3_.._ ﬁOOn_ ‘Buiulel] [euolleI0/
guissasoud pue 3uidedded

uoAi 104 1y
uoIINpoid 3shoyuaaun ase 0T-dHD







SSNOH
APuuing

TN

Ssgi
afid

b N NS A
[ooyjog. iiiie]

i
)
i

_ 0avH0109
o -

T

'sa1lunyoddo mau yum
suela1aA Jno Suinioddns ajiym sqol 3|qe1s pue sie|jop JO suol||iw J0 s,0T Ul 8uiBulg "AJisnpul mau Ylim sal3unod
£ 8uipunouJns ay3 yoddns djay ||im pue [spow dood JayJom e se dn 13s ag p|nom sassaulsng asayl Jo yoeJ

“21Msu| Ad1j0d YJeds ‘spaas pue
sdos) maN ‘Opelo|o) poo4 [Eay apn|dul siaulled Apnis ssauisng pue Alljiqisea) e ainbal pjnom asay1 Jo yoe3

uoleIIsanNbas uogde) ‘ssewolg — poas Poaod Jaqld -Jeuay e

uoljesysanbag uogie) ‘ssewolg —soaJ] Uy e

wod'umeldiaiwaid '8 ‘ auny|naenby .

gnH poo4 uoAl 1104 3yl 1e pappe- anjep — Sulddou) piai4 Ayerads .

W0d NY30ABS00U "Aluno) p|ap Ul 1n8oA esoop 82 ‘1n3oA Ajjenads — Alleqg sjeas |jlews .

‘puewsap jeais
pue sall|igeded Suissanoid uayaIyd 21uedip ou sey opesojo) Ajjusuin) -pasiey ainised D1uediQ —SUMIIYD .

:sal}snpuj pue sweiSoid [euolippy

MLEEENEIEL CREVEENEIELE]
diysiaumQ Ja)I0M -|]oPOIN Ssaulsng doo) uaalsiang ays Suisn
suoA 14 40 3jing aq 01 Allsnpuj pue sweadoldd jeuonippy



A SCALABLE CEA - CHP MODEL

Financial performance per hectare (2.5 acres)

= $7MM complete installed capital cost (includes building, switchgear, interconnection,
ITC cash grant, state sales tax, permitting, site construction)

= 10 year project life, 80% debt-financed at 6% for 10 years, 40% tax rate
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Ommnnoﬁm_" Sale of | HeatCost CO2 Cost | Fuel Cost | Operating ,_ Interest  Principal Op Income,
Before CHP  Power  Avoidance Avoidance Expense  Expense Payment After CHP
= Sale of excess power will increase operating income by +62%
« 4,7 year pre-tax project payback (1.4 year on equity basis)
« 16% IRR



Colorado Produce Company: Greenhouse Producticn
Summary of Financial Projections

Revenue

Tomatoss Revenue § 7.492.320|% 7866936 |5 8260283 1% B86732971% 9,106,962
Cucumbers Revenue 3 1,295547 | § 1,380,324 ¢ 5 1,428,341 | $ 1,408,758 | § 1,574,745
Other Revenue $ - § - 15 - $ - 5 -
Total Sales $ B,787.867}|% 9,227,260 | $ 9,688,623 | $ 10,173,055 | % 10,681,707
Variable Expenses

Total Labor $  1,521,000]% 1566630 |5 16136295 16620388 1,711,809
Direct Variable Expenses 2,813,387 2,954,035 3,101,737 3,256,823 3,419,665
Ending COGS 5 4334367 | % . 4,520865 | % 4,715,366 { § 4,918,861 | § 5,131,564
|Gross margin $ 4453500 | % 4706595 |5 4973288 |3 52541938 5,550,144
{Operating expenses

Other Operating Expenses $ 1488396 | % 1,662,616 1 1,640,957 | § 1,723,004 | 8 1,802,155
Depreciation 5 1,195887]% 1,195,887 | § 1,195,887 |$ 1,195887 | &% 1,195,887
Non-Operating Expenses 3 288,197 | § 250,107 | § 262,612 $ 275,742 1% 269,530
Total operating expenses § 2972450]% 3008810 |% 3099456}% 3,194,634]§ 3,204,572
EBIT § 1,481,020]% 1,697,786 | $ 1,873,802 1% 2,089,558 1% 2255572
Debt Interest Expense 8 843,500 | $ 744,314 | % 680,362 | § 583,682 | $ 512,856
Preferred Investor Retum 3 280,000 | § 280,000 $ 280,000 | $ 280,000 | $ 280,000
EBT $ 357,512 | $ 6734711 5% 913,440 | $ 1195877 | $ 1,462,716
Taxes (30%) 107,253 202,041 274,032 358,763 438,815
Mot income $ 250,258 | § 474,430 | 3 639,408 | 3 837,114 |5 1,023,901
Dividends $ - 1% - 5 - $ 1,000,000 | 1,000,000
Addition to retained earnings $ 250,258 | § 471,430 | § 639,408 | $ (162,886}] % 23,901
BALANCE SHEET Year 1 Year 2 Year 3 Year 4 Year 5
Assets

Cash $ 1,343,399 % 2,297,745 | § 3,348,712 |§ 3704722 § 4,174,673
Inventory $ 79,562 | § 83548 | ¢ 87725 3% 92,112 { % 96,717
Receivables 5 874,104 | § 917,809 | $ 963700 | 1.01,885]5% 1,062,479
Total non fixed assets: 5 2297072]|5% 3,299,102 |$ 4,400,137 |$ 4,808,718 % 5,333,869
Buildings + Land $ 13,150,008] % 13,150,000 | § 13,150,000 1% 13,150,000 | § 13,150,000
Other Equipment $ 1,050,0001% 1,050,000 | 1,050,000 { § 1,050,000 | § 1,050,000
Accumulated Depreciation % 1,195887{% 2801775 )% 35887862 4783850 |35 5870437
Total fixed assets: $ 13,004113]% 11,808225|% 10,612,338 |% ,416450|% 8,220,563
Total assets: $ 15,301,185 | % 15,107,327 {5 15,012,474 | % 14,225,168 | § 13,554,432
l.iahilities & Equity

Accounts payable $ 303571 | % 316,214 | § 32941415 343,195 § 357,585
Note Payable $ 341543 | § 175,013 | § - 5 - $ -
Bank Dabt $ 10,125,813 | % 0334411 |5 8481964 |5 7,563,783 |$ 6574735
Total liabilities: - $ 10,770,927 | § 9,825,639 | § 8,811,3781% 7,906,958 | § 6,932,320
Sharcholder Equity $  4.000000]% 4000000 % 4000000(% 40000003 4,000,000
Retained earnings $ 530,258 | § 1281688 1§ 2,201,096 |% 23182105 262211
Total equity: $ 4,530,258 )% 5,281,688 | § 6,201,096 | $ 6,318,210} § 6,622,111
Total liabilities & equify: $ 15301185] & 15,107,327 [ § 15,012,474 |§ 14,225168 | § 13,554,432
Reconciliation ¥ -13 -1% -1 % -| 5 -




CASH FLOW STATEMENT Year 1 Year 2 Year 3 Year 4 Year 5
Cash flow from operations

Net income $ 250,258 | § 471,430 1 % 639,408 | $ 837,114 |5 1,023,201
(+) Depreciation § 1195887 | 5 1195887 | 1195867 |$  1.195887 fS  1,195.887
(-)increase/(+)Decrease of AP 3 303,571 | & 12,644 1 § 13,206 1 8 13,781 % 14,380
(-}increase/(+)Decrease of inventory 3 (79,569) $ (3.978)1 $ 4177} % (4,386)| $ (4,606)
(+)Increasef(-)Decrease of AR 5 (874,104)} § {43,705)1 § (45,8901 $ (48,185)] $ (50,584)
Total cash flow from operations $ 796,043 | § 1,632,277 |%3 1,798,427 | § 1994211 |$ 2,178,979
Cash flow from investing

(-3 Buikding, Materials, elc $ {12.150,000)] & 3 - |8 - |$ -
(-}Purchase of Cooling equipment $ (1,000,000} $ - 5 - 3 - 5 -

(-} Purchase of Vehicles $ (150,000)] $ 3 - 3 - 3 -

(-} Offica/Other Equiprment § (800,000)] $ 3 L - |8 -
(+)Disposal of equipment 3 - $ - $ - $ - $ -
Total cash flow from investing 5 {14,200,000] $ $ - $ - 15 -
[Cash flow from financing

+)Bank Loan $ 10,500,000 | $ - s - 13 5 -
{+}nvestment $ 4,000,000 % - $ - 3 $ -
(+)0wner's Note 3 500,000 | § - 1% - 13 S ] -
(-)Payment cf Loan Principal $  (1,332,844)] 3 957,831 § (1,627.461)] § {918,201)| $ {988 028}
{-)Cash withdrawal by the owners/payment

of dividends $ - 13 - 1§ - |3 (1.000,000)) 5 (1,000,000}
Total cash flow from financing $ 13,667,356 | % 957,931){ $ (1,027,461)] § {1,918,201)] § (1,989,028)
Net cash flow 5 263,382 | % 674,346 { $ 770,967 | § 76,0101 % 188,951
Beginning cash § 800,000 | $ 1,063,38% | $ 1,737,745 | $ 2,508,712 $ 2,584,722
Ending cash $  1,063,399)% 1,737,745 | § 2,508,712 | % 2,584,722 | § 2,774,673
RATIO ANALYSIS Year 1 Year 2 Year 3 Year 4 Year 5
Current Ratio 7.57 10.43 13.36 14.01 14.92
Acid Test Ratio 4.16 7.00 9.80 10.53 11.40
Quick Ratio 7.30 10.17 13.09 13.74 14.65
Op Expense to Sales 33.8% 32.6% 32.0% 31.4% 30.8%
Gross Margin 50.7% 51.0% 51.3% 51.6% 52.0%
Net Margin (EBIT) 16.9% 18.4% 19.3% 20.2% 21.1%
Net Margin (all} 2.8% 51% 6.6% -1.6% 0.2%
Leverage Multiplier 337.5% 288.0% 242.1% 225.1% 204.7%
Assats Utilization 57.4% 61.1% 64.5% 71.5% 78.8%
Totat Debht to Assets 70.4% 65.0% 58.7% 55.6% 51.1%
Debt Service Coverage Ratic (DSCR) 1.05 1.42 1.47 1.74 1.82
interest Coverage 175.6% 228.1% 275.4% 352.9% 439.8%
Interest Expense to Sales 9.6% 8.1% 7.0% 5.7%) 4.8%
Return on Assets Ratio 1.6% 3.1% 4.2% 5.7% T4%
Retlirn on Equity Ratio 5.5% 9.6% M.1% 13.4% 15.8%

INVESTMENT ANALYSIS Year §

Project Cost § 15,800,000
Total Debt $ 11,800,000
Total Equity $ 4,000,000
Total Annual Revenue $ 10,681,707
Return on Investment 170%




